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After the
Gold Rush

Institutional investors forced to dig deep
for opportunity as they brace for inflation

or stagflation in post-pandemic markets
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After seeming to recover from the pandemic in 2021, the
global economy relapsed into what may be classified
as a case of long Covid in 2022. Symptoms include
the highest inflation rate in 40 years, the highest
interest rates in 15 years, and the most prolonged
bear market since the global financial crisis. The
prognosis for the patient is more of the same in 2023.

In results from the 2023 Natixis Outlook Survey,
institutional investors, who manage a combined $20.1
trillion in AUM, see a challenging year ahead. Six out of
ten look at the economic picture and say recession is
inevitable. But even as they contemplate prospects for
negative GDP growth, three-quarters (73%) wonder if
central banks alone can tame inflation on their own
and half think it will be impossible to engineer a soft
landing. But when it comes down to it, inflation may
be the lesser of two evils, as nearly two-thirds of
institutional investors (65%) believe that stagflation is a
bigger risk in 2023.

Bonds shine brighter

But not all inflation-related news is negative: Given
prospects for central bankers continuing to fight infla-
tion with rate hikes in the new year, seven out of ten in-
stitutional investors (72%) believe rising rates will usher
in a resurgence in traditional fixed income investments
while 56% are bullish on bond markets in 2023.
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Overall, institutional teams are considering a market
environment in which inflation remains stubbornly
elevated (56%). Stocks (57%) and currency (50%)
are likely to experience elevated volatility. And 83%
believe valuations will matter more in 2023.

Return expectations remain high

Despite the challenges, few will lower return expectations
as eight in ten (77%) will either maintain or increase an
average return assumption of 7.9%. Most notable are
the views of fixed-income-reliant insurers, where rising
rates have almost half (46%) planning to increase their
return assumption from an average of 6.7%.

Investment strategies for 2023 will look to capitalize
on a number of emerging trends to better position insti-
tutional portfolios for an unfamiliar market environment:

- Rising rates make bonds attractive again

- Volatility makes valuations matter once again

- China casts a shadow over emerging markets

- Alternatives answer the call for yield (and more)
» Private markets offer bear market relief

» Blockchain looks more valuable than crypto

When it comes down to it, the environment won't call
for wholesale changes to allocation strategy, but
instead institutions will make tactical calls to better
align with the risk and opportunities ahead.

believe stagflation
IS a bigger risk
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ECONOMIC FORECAST

War tops list of economic threats (56%) think inflation will remain stubbornly elevated in

Institutional investors are considering an economy that 2023 — a sentiment expressed by two-thirds of those
has changed dramatically over the past twelve months: in North America.
Where institutions ranked supply chain disruptions as
their top economic threat going into 2022, they see war Institutional investors recognize that central banks have TOP ECONOMIC
. . - . . _ . THREATS FOR 2023
(57%) as the biggest threat — a sentiment that's strongest been ready to respond to inflation with interest rate hikes.

in Europe where nearly seven in ten (68%) have witnessed
Russia’s war with Ukraine in their own back yard.

A year ago, institutions worried that less supportive central
bank policy would have an adverse effect on the economy.
Now, after central banks have implemented dramatic
interest rate hikes to curb inflation, 53% of institutions are
worried that a policy error could impede recovery.

Trade issues also factor into the risks, as four in ten
(40%) see a further deterioration of US/China relations
as a drag on the economy. The concern is greatest
across Asia, where almost half (47%) of institutions
express concerns. Another 27% worldwide and 40% in
Latin America see global trade as a risk.

Stagflation a greater risk than recession
After seeing a 40-year high for inflation, less than three
in ten believe it will go higher in the next 12 months.
Even as half believe inflation will decrease (46%), the
big question may be "How much?” More than half
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But three-quarters (73%) recognize that bankers cannot
curb inflation on their own. In the end, six in ten (59%)
think recession is inevitable. Asked directly, 54% of

Institutions believe recession is necessary.

While inflation is still seen as the top portfolio risk
(69%) for the year ahead, and recession is seen as a
likely outcome, there is something that worries
institutional investors even more. Looking at slow
growth and persistently high inflation, almost two-thirds
of institutions (65%) believe that stagflation is a bigger

threat than a recession.

Institutions are split on what the outcome of policy

will be on economic performance, with 53% projecting

a safe landing and 47% projecting a crash landing. The

numbers bear out as 49% think that a soft landing is

an unrealistic expectation.

War

Policy Error

US/China

Global Trade

Consumer Spending

Food/Resource Crisis

Climate Risk




ECONOMIC FORECAST

Consumers hold keys to global growth
World events have put economic growth on a roller-
coaster ride over the past three years. In 2020, as the
world grappled with the early stages of the pandemic,
growth plummeted to -3.06%. In 2021, the world adapted
and vaccines helped spur an economic reopening;
growth rebounded and soared to 6.11% in 2021.

That came to an end in 2022 as bankers countered
inflation by hiking rates to a decade high. As a result,
the IMF revised its growth projection from 3.59% in April
to 2.5% in October. Similarly, the IMF forecast for 2023
dropped from 3.55% t0 2.7%."

Institutional investors will watch a number of indicators
to determine when growth is back on track, but it all
starts with the consumer. Consumer spending (53%)
tops the list of growth indicators (and also ranks among
the top 5 economic threats). Consumers alone can't
drive growth this time, and institutions will also monitor
business spending (49%), employment (47%) and
productivity (43%).

Currency remains volatile

Another side effect of inflation is a more hawkish mon-
etary policy that pushed the US dollar to its strongest
point in 20 years. At the end of 2022, the British pound
reached its lowest value to the dollar since 1985, the euro
was worth less than the dollar for the first time since
2002 and the yen attained its lowest point since 1990.2

With the dollar at its strongest in decades, nearly six in ten
(57%) think the pound will remain at historic lows. Though
fewer in the UK (47%) agree, the number is still close to half.

Now, even as some wonder if the global economy will
eventually bifurcate into two spheres of influence, the
US and China, the vast majority (83%) believe the US
dollar will maintain its dominance.

When it comes down to it, institutions believe the same
issues driving volatility for stocks and bonds — inflation,
rising rates, and Russia’'s war — are likely to affect currency
markets. Half (50%) believe currency volatility will increase
in the year ahead, while 34% think it will remain at today’s
elevated levels. Just 16% believe it will subside in 2023.

SECTOR CALLS FOR 2023

Bl Outperform

Market Average

Underperform

57%
Energy

49%
Healthcare
44%
Financials
37%
Information Technology
37%
Consumer Staples
30%
Utilities
27%
Communication Services
22%
Materials
18%
Consumer Discretionary
16%
Industrials
15%
Real Estate
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ECONOMIC FORECAST

Oil: Uncertainty fuels
alternative energy investment

While six in ten institutions (57%) project outperformance
for the energy sector in 2023, many are taking note of
the supply issues created by Russia’s war with Ukraine,
which will impact their long-term energy strategy:.

Overall, nearly half (46%) say energy supply issues have
led them to increase their investments in renewable en-
ergy including solar and wind power, a number that's

twice as great as those increasing investments in fossil
fuel. Another 26% are investing in energy storage, while
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13% have upped investments in nuclear power. D EWTE L TY RN
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tive energy. Some may want to bank profits off 2022’s
higher energy prices; others may see the geopolitical
risk and potential for price volatility.
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MARKET OUTLOOK

Outlook remarkably optimistic
despite recession threat

Considering prospects for elevated volatility, high infla-
tion, rising rates, slow growth, and a likely recession,
institutional investors are remarkably optimistic for
most asset classes.

Overall, institutions (63%) are most bullish on private
equity. But where private markets featured prominently
in yield replacement strategies while rates were at all-
time lows, institutions may also be counting on private
equity to make up for lackluster equity returns. The sec-
ond part of the equation may carry more weight in a ris-
INg interest rate environment, as institutions are equally
split in their views on private debt.

Bonds: Many also see the potential for bonds to out-
perform in 2023. Rates have been low since central
banks stepped in to stave off the Global Financial Crisis
in 2008 and dropped even lower as bankers stepped in
again to address the pandemic. But with central bank-
ers taking rates higher to quell inflation, 56% are bullish
on bond market performance in 2023.

Stocks: Despite a year of double-digit losses for the
S&P in 2022, and expectations for continued volatility,
a surprising number of institutions (51%) say they are
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bullish on stocks in 2023. With so much downside
having been priced in over the course of 2022, it’s likely
investors are looking ahead to recovery since the bulk
of the damage has already been done.

Real estate: Even though investors have traditionally
turned to real estate for inflation protection, real
estate in all its varieties delivers the strongest bear
consensus in the institutional outlook for 2023.

The knock-on effects of the pandemic loom large over
commercial real estate as work-from-home policies
and hybrid work models remain in effect and 82%
share a bearish outlook. And after withessing a run-up
on residential real estate values during the pandemic,
institutional investors see rising rates and declining
home prices and 74% are bearish. However, some
institutions remain positive on the asset class and are
finding targeted ways to invest (see sidebar: Looking
Beyond Residential and Commercial).

Crypto: With the S&P Bitcoin Index down more than
62% year to date,®* 82% believe crypto will continue to
underperform in 2023. An already tough year for crypto-
currencies got a lot worse in November when FTX, the
world’s second largest crypto exchange, filed for bank-
ruptcey, followed soon after by BlockFi.

BULL/BEAR
OUTLOOK

Private Equity

Bond Market

Stock Market

Private Debt

Non-traditional Real Estate

Residential Real Estate

Commercial Real Estate

Cryptocurrency

Bullish

Bearish




PORTFOLIO STRATEGY

PORTFOLIO PORTFOLIO RISKS
ALLOCATIONS Current 2023 Projection FOR 2023

Portfolios to get tactical tweaks
instead of strategic shifts Average Average

sebA  Inflation

The market scenario projected for 2023 may look
vastly different from what institutions have experienced
in the past decade, but few anticipate it leading to
significant changes in allocation strategy. In fact, survey
results show that on average, institutional allocations
will shift no more than 1% in any given asset class. But
while there is little planned in the way of large allocation
shifts, many anticipate significant adjustments within
asset classes to position portfolios for the year ahead.
All of which are tied to six key trends.

Equities
59Y% Interest Rates

Fixed Income

ks Volatility

Alternatives

elavA» Liquidity

cash Ay  Valuations

Liability-Driven Investments 24% Currency Fluctuation

Other VIS ESG Risk

ESG = Environmental, Social and Governance
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PORTFOLIO STRATEGY

Fixed Income: Rising rates
make bonds attractive again

With the Fed taking rates from 0% in January 2022 to

a targeted 3.75% to 4% in November and other central
banks following suit, institutional investors are taking a
new look at bonds. Seven in ten (72%) think rising rates
will lead to a resurgence in traditional fixed income.

More hikes likely

One reason many anticipate brighter prospects for
bonds is that few believe bankers are done raising
rates. In fact, 54% of those surveyed project rates will
continue in 2023 — a number that is significantly high-
er than the 20% who see no hikes and the 26% who
think rates will be cut.

Green bond buyers sign up for more in 2023

As institutional investors search for returns in 2023, 62% believe there is alpha to be found in ESG
(environmental, social and governance). It appears they are ready to act on instinct, as close to the same

number (59%) are planning to increase ESG investments. Many will turn to green bonds.

Half of those institutions that own green bonds globally plan to increase their investments, while almost
the same number say they will maintain their current allocation. Only 4% plan to reduce their holdings.

But the global numbers do not tell the whole story. In fact, about seven in ten (68%) in Asia currently
invested in green bonds say they will increase their allocations. The same holds true for 54% in EMEA.

With bonds well above the ten-year average, 60% of
institutions believe long-duration bonds will outperform
in 2023 while 40% are more convinced that short-duration
will deliver. Overall, 63% say they'll will counter duration
risk with a combination of short-term bonds and ETFs.

After a volatile year for fixed income, institutional investors
are also split on how bond markets will perform in the
new year: 36% see decreased volatility ahead, while 36%
anticipate increased volatility, and 27% see no change.

Allocation shifts reflect

rates and recession

More than half (53%) say recent yield shifts have led
them to actively de-risk their portfolios, an outlook
which carries through to their fixed income strategy. This
flight to quality has the largest numbers of institutions

FIXED INCOME
ALLOCATIONS

looking to increase allocations to investment grade
bonds (49%) and government bonds (48%). Fewer plan
to add credit-sensitive high yield (37%), and emerging
market bonds (29%), while another 8% will trim securi-
tized debt holdings.

Policy shifts raise questions about liquidity
Despite the renewed interest in bonds, institutional in-
vestors see one potential drawback: liquidity. With the
Fed and other central banks ending the asset purchase
programs, 36% of institutional investors cite liquidity

as a key portfolio risk in 2023. It’s likely the worry here
is twofold: First, there is concern that in the event as-
set owners need to sell off securities, there may not be
a ready market of buyers. Second, it could also make
price discovery harder for those looking to buy:.

Increase Maintain

Investment Grade Bonds

Government Bonds

High Yield Bonds

Emerging Market Debt

Securitized Debt

Green Bonds

Decrease
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Volatility makes valuations
matter once again

Even though the outlook on equities is split between the
bulls and bears, institutions are in clear agreement about
where they will invest within the asset class. Overall US
equities (40%) rank above any other region. Institutions
are not as confident about Europe, where they are
more likely to maintain their current allocation (43%) or
decrease their holdings (30%).

Despite the call for developed markets to outperform,
one-third of institutions plan to increase allocations to
both emerging markets (32%) and Asia Pacific (31%)
stocks. Regardless of where they invest, it's likely that
institutions will be focused on fundamental research.

After a decade in which low interest rates propelled
market growth, 83% of institutions believe markets will

Active management shines

Coming off a volatile and disappointing year for markets,
institutional investors recognize key limitations for

passive investments. Overall, 60% report that their
active investments have outperformed their benchmark
over the past 12 months. Given the outlook on 2023,
/4% believe markets will favor active managers in 2023.

recognize that valuations matter in 2023 — a sentiment
that's felt strongest in Asia and the UK (91%).

Now that the relative calm of markets over the past ten
years has been upset and the VIX average stands at
25.94% in 2022,* a majority of institutional investors see
more of the same next year. In fact, six in ten (57%)
project volatility will reach even higher levels in 2023.

Given prospects for recession and higher levels of
volatility, institutional investors are finding that bigger
Is better and 60% project that large caps will outper-
form small caps in the year ahead.

There may be an upside to the volatility, as almost half
(47%) believe that dispersion (difference in the levels of
return) will also increase. As a result, almost two-thirds
believe that active investments will outperform passive
strategies in 2023.

With the potential for continued disruption, institutions
offer words of caution about what the increasing use
of passive means for markets: 69% believe that large
flows in and out of passive products exacerbate

market volatility, while another 60% believe the popularity
of passive has increased systemic risk and 53%
believe passive distorts relative risk-return trade-offs

in the market.

EQUITY
ALLOCATIONS

US Equities

European Equities

APAC Equities

Increase

Maintain Decrease

Latin America

Emerging Market
Equities

+40% 39% +21%
+27% 43% +30%
+31% 45% +24%
+20% S7% +23%
+32% 49% +19%
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China looms large over
emerging markets

Why do institutions favor developed markets in 20237
First, emerging economies are more vulnerable to the
negative effects of inflation shocks. Add to this the
impact of a strong dollar, China's continued zero-Covid
policy and an uptick in the onshoring of key operations
by businesses, and institutions are finding strong
headwinds.

Nearly two-thirds (65%) believe inflation will hinder
emerging market investment. One reason may be

that almost the same number (64%) believe emerging
markets are at the mercy of US monetary policy:.
Emerging markets rely on foreign investment and
capital, which is harder to come by when the dollar is
strong relative to other currencies. Rising rates also
make it harder for emerging market companies to make
good on dollar-denominated debt, increasing default risk.

A two-world order

China is chief among emerging market concerns. Two-
thirds of institutions globally think emerging market
investments are overly dependent on China. In an era in
which China is flexing its political influence, institutions
worry about how it will impact investments.

Ultimately, 65% of institutions believe China’s geopolit-
ical ambitions will lead to the bifurcation of the global
economy, with China and the US representing the
biggest spheres of influence. Three-quarters (74%)
believe China's geopolitical ambition reduces its
investment appeal. Another 80% believe the country’s
regulatory uncertainties further diminish its appeal.

Emerging markets may be further challenged by two
other issues, one immediate, one longer-term. With
inflation running high today, eight in ten institutions
(79%) say that food inflation is an underappreciated
risk. Further out, about half (48%) believe that increased

focus on ESG will reduce emerging market opportunities.

EMERGING MARKETS
OPPORTUNITIES IN 2023

Asia ex-China

Latin America

Eastern Europe

Africa
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Alternatives answer
the call for yield (and more)

With an outlook that calls for elevated levels of volatility,
more rate hikes and recession, it's no wonder that two-
thirds of institutions say a portfolio composed of 60%
equities, 20% fixed income and 20% alternatives is likely to
outperform traditional 60/40 portfolios. As a result, many
will deploy a wide range of alternative investments in 2023.

Yield replacement

Even with rates on the rise, a decade-long quest for
yield may still be hounding investment teams, as six in
ten (61%) say their organization is turning to alternative
investments as a yield replacement. The strategy is not
without risk. In fact, 61% worry that institutions may be
taking on too much risk in pursuit of yield.

Overall, the largest number (44%) plan to increase
allocations to infrastructure in 2023. Two timely factors

are likely to be driving their plans: First, infrastructure
tends to present predictable risks and has historically
generated strong returns even when markets are volatile.
Second, innovations in energy, electric vehicles (and
charging stations), digitalization and other areas are
opening up more opportunity to investors.

Institutions will also increase private equity (43%) and
private debt (36%) investments. Given that both offer
attractive return potential and a reliable payment
schedule, it's small wonder that institutions will still
rely on those strategies that have delivered on yield
replacement in recent years.

Even though institutions are bearish on both commercial

and residential real estate, 29% plan to increase
allocations to the asset class. It seems that despite
the economic challenges, institutions will continue to
count on real estate to fulfill its traditional roles of
income generator and inflation hedge.

Beyond the yield play

The argument for increased alternative allocations in
2023 goes well beyond the quest for yield as institutional
teams look to mitigate risk. Almost three in ten (29%) say
they will increase allocations to absolute return strategies.
Similarly, another 27% will up allocations to gold, an asset
class that serves to hedge concerns over recession and
a potential market downturn in the year ahead.

ALTERNATIVES
ALLOCATIONS

Increase Maintain

Real Estate/REITs +29% 95%
Absolute Return +29% 97%
Private Equity/VC +43% 48%
Private Debt 1+ 36% 48%
Commodities +29% 93%
Gold +27% 97/ %

. Infrastructure +44% 48%
Hedge Funds 1+ 23% 61%
Cryptocurrency +17% 63%

| Options-Based Strategies +13% 73%
Managed Futures +18% 70%

Decrease

+16%
+15%
+ 9%
+16%
+19%
+16%
+ 8%
+17%
+19%
+14%

+12%
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Real Estate: Looking beyond Opportunities with the young and old alike il Eopi €
residential and commercial Demographics is another factor as institutions find e
With both the residential and commercial real estate opportunities at both ends of the population. A rapidly - i
aging Baby Boomer population is leading many to invest T e

sectors facing challenges, institutions are turning to
in senior housing such as assisted living facilities (37%).

As an aging population generally needs more medical

care, 20% also invest in medical offices. At the other end
of the spectrum, 32% are investing in student housing, - | S
an investment with a leasing dynamic that leads to prac- |
ticable cash flow tied to the academic calendar. B T e |

non-traditional real estate for opportunity. Closely tied
to both technology and demographics, these invest-

ments offer a new avenue to fulfill the income and infla-

tion protection role the asset class has long played in
institutional portfolios.
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centers. Another 25% invest in the life sciences labs housing, 18% see opportunity in manufactured housing,

and other facilities essential to the bio-med sector. and 16% are investing in single-family rental property:.
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PRIVATE EQUITY: BEST SECTORS FOR 2023
Energy 40% Be Communication Services 13%
Over the past decade, institutional investors have increasingly turned to private Information Technology 38% A% Consumer Discretionary 13%
markets to make up for low-yielding bonds. But in 2023, they will likely look for
private assets to provide relief on the equity side of the portfolios as well.

Private markets offer bear market relief

Infrastructure 37% Bl Utilities 12%

Real Estate 21% B Consumer Staples 10%
About half (48%) believe private markets will provide a safe haven in a recession. S 19% B Materials 0%

Confidence in the asset class’s ability to fulfill this role has been rising steadily
since our 2021 outlook, when only 35% believed there was a safe haven in private PRIVATE MARKETS: BEST DEAL OPPORTUNITIES 2023

assets, and 2022, when 45% thought the same. Secondaries 31% Middle Market
Mergers & Acquisitions 30% Impact

ESG 29% Large Market

Direct Deals 28% Lower Market

Regardless of whether equity volatility or low yields drive institutions to private
markets, institutional teams are finding that a bigger market with more players

means they will have to enhance their scrutiny of investment opportunities.

. . . . Co-investment 25%
A majority (72%) have stepped up due diligence efforts on private opportunities

because they are concerned about deal quality. Many also find that navigating WHERE ARE THEY INVESTED NOW?
complex private markets and evaluating deals requires specialized expertise. PRIVATE EQUITY PRIVATE DEBT
Overall, almost four in ten institutions (36%) plan to use a specialty consultant or an

o , _ , Infrastructure 48% Direct Lending
outsourced chief investment officer (OCIO) to provide guidance on private markets.

Venture Capital 44% Fund of Funds
Beyond offering bear market relief, it's clear that institutions still turn to private Growth Capital 43%, Y - —

assets for yield. Few anticipate that rising rates will ease that demand, as 65% =yndl & Euricle 43, Co-investment

anticipate that more private debt will be issued in 2023 to meet growing demand. N T — 359 e

Co-investment Fund 33% Venture Debt

Leveraged Buyout 24% Special Situations
Secondaries 24% Secondaries

Mezzanine 19%
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Blockchain looks more
valuable than crypto

After projecting a correction in cryptocurrencies in their
2022 outlook and seeing the crypto market take a
beating over the past 12 months, it's little surprise that
institutional investors think gold (76%) will outperform
crypto in 2023.

Institutional investors continue to express doubts about
cryptocurrencies, though they are finding promise in the
technology behind these digital currencies.

Only 15% of the institutions surveyed are currently invest-

ing in cryptocurrencies. In fact, 63% say crypto is not a
legitimate investment for institutions. Volatility is one key
reason. As evidenced by 2022's performance, the asset
class can suffer from wild swings in value. That kind of
uncertainty is concerning when investment teams are

looking to deliver on 7.9% annual return assumptions
over the long term.

Another factor keeping institutional investors on the
sidelines is the regulatory ambiguity surrounding crypto.
In fact, 61% believe that greater clarity in regulation
would be a boost to cryptocurrencies. It's a view that is
likely to be reinforced as regulators untangle the bank-
ruptcies of crypto trading platforms FTX and BlockFi in
the year ahead.

While one-quarter (27%) say they invest personally, al-
most three-quarters (73%) say crypto currencies are not
appropriate for most individuals.

Given the focus on the performance of the class, institu-
tional sentiment suggests there is greater value to be
unlocked from crypto. In considering the asset class,
83% believe the real revolution is the blockchain technol-
ogy that underlies crypto.

WHAT KEEPS INSTITUTIONS
OUT OF CRYPTO?

Too much volatility

Regulatory ambiguity

Not permitted by IPS

Association with
criminal activities

ESG concerns

| ack of suitable
products




An optimistic outlook
on an uncertain new year

Like the market at large, institutional investors have been
through the wringer in 2022. And while projections call
for inflation, interest rates, and volatility to continue in the
new year, and recession to be a likely reality, institutional
iInvestors remain optimistic. As a whole, they are
resourceful and are carefully considering the tools at
their disposal to ensure a positive investment outcome.

About the survey

Natixis Investment Managers, Global Survey of Insti-
tutional Investors conducted by CoreData Research
in October and November 2022. Survey included 500
institutional investors in 30 countries throughout North
America, Latin America, the United Kingdom, Continental
Europe, Asia and the Middle East.

About the Natixis Center
for Investor Insight

The Natixis Center for Investor Insight is a global
research initiative focused on the critical issues
shaping today’s investment landscape. The Center
examines sentiment and behavior, market outlooks
and trends, and risk perceptions of institutional
investors, financial professionals and individuals
around the world. Our goal is to fuel a more substantive
discussion of issues with a 360° view of markets and
insightful analysis of investment trends.

Learn more
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Meet the team:

Dave Goodsell
Executive Director

Stephanie Giardina
Program Manager

Erin Curtis
Assistant Program
Manager

Jessie Cross
AVP Content


https://www.im.natixis.com/us/natixis-center-for-investor-insight
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The views and opinions expressed may change based on market and other conditions. This
material is provided for informational purposes only and should not be construed as invest-
ment advice. There can be no assurance that developments will transpire as forecasted.
Actual results may vary.

All investing involves risk, including the risk of loss. No investment strategy or risk manage-
ment technique can guarantee return or eliminate risk in all market environments.

The data shown represents the opinion of those surveyed, and may change based on market
and other conditions. It should not be construed as investment advice.

Unlike passive investments, there are no indexes that an active investment attempts to track
or replicate. Thus, the ability of an active investment to achieve its objectives will depend on
the effectiveness of the investment manager.

Alpha is a measure of the difference between a portfolio's actual returns and its expected
performance, given its level of systematic market risk. A positive alpha indicates outper-
formance and negative alpha indicates underperformance relative to the portfolio's level of
systematic risk.

Equity securities are volatile and can decline significantly in response to broad market and
economic conditions.

Fixed income securities may carry one or more of the following risks: credit, interest rate (as
interest rates rise bond prices usually fall), inflation and liquidity.

Alternative investments involve unique risks that may be different from those associated
with traditional investments, including illiquidity and the potential for amplified losses or

gains. Investors should fully understand the risks associated with any investment prior to
investing.

An index fund is a type of mutual fund with a portfolio constructed to match or track the
components of a financial market index.

Sustainable investing focuses on investments in companies that relate to certain sustain-
able development themes and demonstrate adherence to environmental, social and gover-
nance (ESG) practices; therefore the universe of investments may be limited and investors
may not be able to take advantage of the same opportunities or market trends as investors
that do not use such criteria. This could have a negative impact on an investor's overall per-
formance depending on whether such investments are in or out of favor. You cannot invest
directly in an index. Indexes are not investments, do not incur fees and expenses and are
not professionally managed. Volatility management techniques may result in periods of loss
and underperformance, may limit the Fund’s ability to participate in rising markets and may
increase transaction costs.

This document may contain references to copyrights, indexes and trademarks that may not
be registered in all jurisdictions. Third party registrations are the property of their respective
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owners and are not affiliated with Natixis Investment Managers or any of its related or affil-
iated companies (collectively “Natixis"). Such third party owners do not sponsor, endorse or
participate in the provision of any Natixis services, funds or other financial products.

The index information contained herein is derived from third parties and is provided on an
“as is” basis. The user of this information assumes the entire risk of use of this information.
Each of the third party entities involved in compiling, computing or creating index informa-
tion disclaims all warranties (including, without limitation, any warranties of originality, accu-
racy, completeness, timeliness, non-infringement, merchantability and fitness for a particular
purpose) with respect to such information.

Outside the United States, this communication is for information only and is intended for
investment service providers or other Professional Clients. This material must not be used
with Retail Investors. This material may not be redistributed, published, or reproduced, in
whole or in part. Although Natixis Investment Managers believes the information provided
in this material to be reliable, including that from third party sources, it does not guarantee
the accuracy, adequacy or completeness of such information. In the EU (ex UK): Provided
by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis In-
vestment Managers S.A. is a Luxembourg management company that is authorized by the
Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg
laws and registered under n. B 115843. Registered office of Natixis Investment Managers
S.A: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. France: Natixis
Investment Managers Distribution (n.509 471 173 RCS Paris). Registered office: 43 avenue
Pierre Mendes France, 75013 Paris. Italy: Natixis Investment Managers S.A., Succursale
ltaliana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Reg-
istered office: Via Larga, 2 -20122, Milan, Italy. Germany: Natixis Investment Managers S.A,,
Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office:
ImTrutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany. Neth-
erlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Regis-
tered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment
Managers, Nordics Filial (Registration number 516405-9601 -Swedish Companies Registra-
tion Office). Registered office: Kungsgatan 48 5tr, Stockholm 117 35, Sweden. Spain: Natixis
Investment Managers, Sucursal en Espafia. Serrano n°90, 6th Floor, 28006 Madrid, Spain.

In Switzerland: Provided by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux
College 10, 1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse
6, 8001 Zurich. In the UK: Provided by Natixis Investment Managers UK Limited, authorized
and regulated by the Financial Conduct Authority (register no. 190258). Registered Office:
Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. In the DIFC:
Distributed in and from the DIFC financial district to Professional Clients only by Natixis
Investment Managers Middle East (DIFC Branch) which is requlated by the DFSA. Related
financial products or services are only available to persons who have sufficient financial
experience and understanding to participate in financial markets within the DIFC, and qual-
ify as Professional Clients as defined by the DFSA. Registered office: Office 603 -Level 6,
Currency House Tower 2, PO Box 118257, DIFC, Dubai, United Arab Emirates. In Singapore:
Provided by Natixis Investment Managers Singapore (name registration no. 53102724D), a
division of Ostrum Asset Management Asia Limited (company registration no. 199801044D).
Registered address of Natixis Investment Managers Singapore: 5 Shenton Way, #22-05 UIC
Building, Singapore 068808. In Taiwan: Provided by Natixis Investment Managers Securities
Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise requ-
lated by the Financial Supervisory Commission of the R.0.C. Registered address: 16F-1, No.
76, Section 2, Tun Hwa South Road, Taipei, Taiwan, Da-An District, 106 (Ruentex Financial
Building 1), R.0.C., license number 2017 FSC SICE No. 018, Tel. +886 2 2784 5777. In Japan:
Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General

of the Kanto Local Financial Bureau (kinsho) No. 425. Content of Business: The Company
conducts discretionary asset management business and investment advisory and agency
business as a Financial Instruments Business Operator. Registered address: 1-4-5, Roppongi,
Minato-ku, Tokyo. In Hong Kong: Provided by Natixis Investment Managers Hong Kong Lim-
ited to institutional/corporate professional investors only. Please note that the content of the
above website has not been reviewed or approved by the HK SFC. It may contain information
about funds that are not authorized by the SFC. In Australia: Provided by Natixis Investment
Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended
for the general information of financial advisers and wholesale clients only. In New Zealand:
This document is intended for the general information of New Zealand wholesale investors
only and does not constitute financialadvice. This is not a regulated offer for the purposes of
the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand inves-
tors who have certified that they meet the requirements in the FMCA for wholesale inves-
tors. Natixis Investment Managers Australia Pty Limited is not a registered financial service
provider in New Zealand. In Latin America: Provided by Natixis Investment Managers S.A. In
Colombia: Provided by Natixis Investment Managers S.A. Oficinade Representacion (Colom-
bia) to professional clients for informational purposes only as permitted under Decree 2555
of 2010. Any products, services or investments referred to herein are rendered exclusively
outside of Colombia. In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is
not a regulated financial entity or an investment manager in terms of the Mexican Securities
Market Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacion-

al Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or
investments referred to herein that require authorization or license are rendered exclusively
outside of Mexico. Natixis Investment Managers is an entity organized under the laws of
France and is not authorized by or registered with the CNBV or any other Mexican author-

ity to operate within Mexico as an investment manager in terms of the Mexican Securities
Market Law (Ley del Mercado de Valores). Any use of the expression or reference contained
herein to “Investment Managers” is made to Natixis Investment Managers and/or any of the
investment management subsidiaries of Natixis Investment Managers, which are also not
authorized by or registered with the CNBV or any other Mexican authority to operate within
Mexico as investment managers. In Uruguay: Provided by Natixis Investment Managers
Uruguay S.A., a duly registered investment advisor, authorized and supervised by the Central
Bank of Uruguay. Office: San Lucar1491, oficina 102B, Montevideo, Uruguay, CP 11500.

The above referenced entities are business development units of Natixis Investment Manag-
ers, the holding company of a diverse lineup of specialized investment management and dis-
tribution entities worldwide. The investment management subsidiaries of Natixis Investment
Managers conduct any regulated activities only in and from the jurisdictions in which they
are licensed or authorized. Their services and the products they manage are not available to
all investors in all jurisdictions.

In the United States: Provided by Natixis Distribution, LLC, 888 Boylston St., Boston, MA
02199. Natixis Investment Managers includes all of the investment management and distri-
bution entities affiliated with Natixis Distribution, LLC and Natixis Investment Managers S.A.

This material should not be considered a solicitation to buy or an offer to sell any product or
service to any person in any jurisdiction where such activity would be unlawful.
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