
In a world that seems more uncertain 
than ever, the sharp rise in short-term 
interest rates over the past year has been 
a pleasant surprise for many savers. 
Checking accounts and emergency funds 
are paying measurable interest income  
for the first time in nearly 15 years. 

But while monthly interest payments 
are a nice perk, they mask an important 
truth: savings accounts, money markets, 
T-bills, and Certificates of Deposit are not  
long-term savings strategies. Over longer 
time periods, investments in the stock 
market have outperformed cash by 
significant margins despite the ups and 
downs. See how $10,000 would have 
grown in stocks over the past 15 years 
compared to cash and bonds – a period 
that included four bear markets. 

Time to cash into stocks?
3 reasons to get your cash off the sidelines
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Cash returns can’t compete with stocks over the long run
Growth of $10,000 from July 1, 2008 to June 30, 2023

Past performance is no guarantee of future results.



But what about down markets?
Down markets are always a risk. Many investors lost money 
in 2022 – but worse, many lost their investment momentum. 
Investors who moved money to the sidelines last year may be 
finding it difficult to get back in now. But as we’ve already seen, 
investing in stocks over long periods of time is the most effective 
strategy for building wealth. 

Although stock market returns vary from year to year, they’ve 
maintained a consistent upward trend over time – and that 
benefits investors who can learn to stomach a bumpy ride.  
Let’s look at the returns of the S&P 500® in each of the past  
30 calendar years. Annual returns were positive in 24 years – that’s 
80% of the time – as well as year-to-date through June 30, 2023.
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Stock market returns were positive in 24 of the past 30 years
S&P 500® annual returns % 1/1/1993–6/30/2023

Past performance is no guarantee of future results.



If you’re leaving your money in cash, 

you’re likely missing out. This chart 

shows four different results of $10,000 

invested in the S&P 500® Index over the 

past 15 years. Left untouched, it would 

have grown to $47,057. But if you missed 

the market’s best days by being on the 

sidelines, the returns were very different. 

Missing out on just the 5 best trading 

days would have been a $17,000 mistake. Missed best 25 days

Missed best 10 days

Missed best 5 days

$10,421

$21,558

$29,721

Remained invested

$47,057

Source: Natixis Investment Managers Solutions; Bloomberg

Missing even a few trading days can erode long-term gains
Growth of $10,000 in S&P 500® Index July 1, 2008 – June 30, 2023Bottom line?

Past performance is no guarantee of future results.



Natixis Distribution, LLC is a limited purpose broker-dealer and the distributor of various registered investment companies for which advisory services are 
provided by affiliates of Natixis Investment Managers. 
Natixis Distribution, LLC is located at 888 Boylston Street, Suite 800, Boston, MA 02199. • 800-225-5478 • im.natixis.com
All investing involves risk, including the loss of principal.
Indexes are not investments, do not incur fees and expenses and are not professionally managed. It is not possible to invest directly in an index.
Making regular monthly investments, also known as dollar cost averaging, does not ensure a profit and does not protect against loss in declining markets.
Unlike passive investments, there are no indexes that an active investment attempts to track or replicate. Thus, the ability of an active investment to achieve its 
objectives will depend on the effectiveness of the investment manager.

CC323-0623 
5804568.1.1 

7/31/2024
ML23-004539 

Strategies for putting your money back to work
If you’re keeping your investment money in a cash account, you’ve been missing out. While you may not be ready to go all in just yet, 
making regular monthly investments could be a good way to start. See if one of these strategies might help get your momentum back. 

Actively managed stock funds Low volatility equity investing Direct indexing 

Passive index funds provide performance 
that matches market gains, but offer no 
protection against losses. In contrast,  
active portfolio managers use their 
experience and investment insights in  
an effort to outperform their market 
benchmarks in all market environments.

These strategies combine stock market 
exposure with cash flow earned from 
selling index call options on the portfolio’s 
holdings. They seek to provide strong 
return potential during market advances 
and attractive downside protection  
potential when markets decline.

Separately managed account (SMA)  
direct indexing portfolios seek to track 
index performance before taxes and  
outperform it after taxes. Portfolios can 
be customized for specific tax strategies,
 or to align with investor values or  
diversification goals. 

To learn more, schedule a meeting with your financial advisor 
or visit im.natixis.com.

http://im.natixis.com
http://im.natixis.com
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