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Highlights

Inflation is yesterday’s problem. Downside risks to growth are now greater than the
upside risks to inflation.

The July Consumer Price Inflation print was soft with both headline and core printing +0.2% on a
month-on-month basis, in line with consensus. Headline advanced 0.155% while core rose
0.165% - both rounding up to the printed 0.2% reading. In year-on-year terms, headline fell to
2.9% from 3.0% in June while core dropped from 3.3% to 3.2%.

There are simply no signs of broad inflationary pressure.

Core CPI has risen just 1.6% annualized over the past three months — the slowest pace
since February of 2021.

Core CPI ex shelter has been in outright deflation for the past 3 months and in year-on-
year terms has printed below 2.4% in each of the past 12 months.

Stripping out the only two mechanically or methodologically lagged components still
experiencing inflation - motor vehicle insurance and housing — core CPI has been
running below target for 13 months now, sitting at just 0.36% in July.

The Fed remains on track to commence its easing cycle in September.

The dual mandate has swung back into balance but given recent labor market data, that
balance is begging to move back out of equilibrium.

This time, risks are shifting to the growth and labor side of the mandate.

Inflation risks remain clearly skewed to the downside while unemployment risk are skewed
to the upside.

The time has come for the Fed to focus on risk management and recalibrate policy back
towards neutral.

The only question now is what the size of the first rate cut will be.

And that will be a function of the labor market data and growth outlook between now and
September 18,

Should July’s softer payrolls print mark the beginning of a more material cooling in labor
market momentum and a further rise in the unemployment rate, the need for a more
aggressive pace of easing increases.
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Actual vs Target

US Personal Consumption Expenditures vs Consumer Price Inflation (8/31/12-7/31/24)

Federal Reserve Bank of Cleveland: Inflation Nowcast

7.00 Inflation Month-Over-Month Percent Change
Month CPI CoreCPI PCE CorePCE Updated
Aug-24 0.23 0.26 0.20 0.22 8/23/2024
6.00 Jul-24 0.17 0.13 8/23/2024
e CoTe CPI
Inflation Year-Over-Year Percent Change Core PCE
5.00 Month CPl CoreCPI PCE CorePCE Updated = Fed Target
Aug-24 2.58 3.21 2.40 277 8/23/2024
Jul-24 2.56 2.64 8/23/2024
5. 4.00 *
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Source: Portfolio Analysis & Consulting. FactSet. Federal Reserve Bank of Cleveland.
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Inflation Monitor

Trends in Inflation (8/31/12-7/31/24)
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Source: Portfolio Analysis & Consulting. FactSet. Median CPlI is the Federal Reserve Bank of Cleveland’s Median Consumer Price Index that looks at the median price change of the CPI prices. Trimmed Mean CPI is the Federal Reserve
Bank of Cleveland’s 16% Trimmed Mean Consumer Price Index which excludes 8% of the CPI components with the highest and lowest one month price changes. The Trimmed Mean PCE inflation rate produced by the Federal Reserve
Bank of Dallas is an alternative measure of core inflation in the price index for personal consumption expenditures (PCE). The individual price changes are sorted in ascending order from “fell the most” to “rose the most,” and a certain
fraction of the most extreme observations at both ends of the spectrum are thrown out or timmed. The inflation rate is then calculated as a weighted average of the remaining components. Sticky Price CPl is the Federal Reserve Bank of
Atlanta’s Sticky-Price Consumer Price Index which sorts the components of the CPI into either flexible sticky (slow to change) categories based on the frequency of their price adjustments. Core CPl is the Bureau of Labor Statistics Core
Consumer Price Index which measures the CPI excluding energy and food prices. Core PCE is the Bureau of Economic Analysis Personal Consumption Expenditures Index which excludes energy and food prices.
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Flexible Prices Are Back to Pre-COVID Levels

Atlanta Fed’s Flexible Consumer Price Index (12/31/10-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg. Goods that change prices more frequently than, on average, every 4.3 months are considered flexible-price goods. Roughly half of the items defined as flexible-price goods comprise
food and energy goods with the remainder being largely autos, apparel, and lodging away from home.
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Sticky Prices: Details Matter

Atlanta Fed’s Sticky Consumer Price Index (12/31/10-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg. Sticky-prices are defined as those line items that exhibit price changes that occur less often, on average, than every 4.3 months. Sticky-price CPI includes many service-based
categories such as medical services, education, and personal care services, as well as most of the housing categories.
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Sticky Prices ex-Shelter: a Bump in the Road?

Atlanta Fed’s Sticky ex-Shelter Consumer Price Index (12/31/10-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg. Sticky-prices are defined as those line items that exhibit price changes that occur less often, on average, than every 4.3 months. Sticky-price CPI includes many service-based
categories such as medical services, education, and personal care services, as well as most of the housing categories.
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Powell’s Checklist: Moving in the Right Direction

Supercore Services Consumer Price Inflation vs Core Goods (12/31/17-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg. Supercore Services is Consumer Service Inflation less Energy Services less Rent of Primary Residence less Owners’ Equivalent Rent.
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CPI Inflation Tends To Run Higher Than PCE Inflation

Core Inflation: CPI vs PCE (7/31/15—-6/30/24)

1.30 Weights: Scope: Formula:

CPl is based on what people say they CPI covers out-of-pocket expenses but CPI uses a fixed basket of goods
110 are buying (survey). excludes payments made on behalf of and services.

PCE is based on what they actually buy consumers. PCE tries to account for

(actual sales). PCE covers these payments. ie PCE substitution effect. If the price of
0.90 Weights vary as a result and rental includes medical care payments paid something goes up, people b

inflation is the outlier. by employers and public_ insurance less. P(_:E basket will update

programs. accordingly.
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Source: Natixis IM Solutions. Bloomberg.
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Easing Supply Chain Pressures Means More Goods Disinflation

Supply Chain Pressures vs Core Goods Inflation (9/30/97-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
Z-Score is a measurement of how many standard deviations above or below the mean a data point is.
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Inflation Momentum

Core Consumer Prices Momentum vs Core Personal Consumption Expenditures (6/30/14-7/31/24)
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Source: Portfolio Analysis & Consulting. FactSet.
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Monthly Changes in Headline Consumer Price Inflation

Headline CPI: Month on Month Change (12/31/17 -7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Prices Paid Leads Headline CPI

ISM Manufacturing and Services Prices Paid vs Consumer Price Inflation (8/31/99-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Prices Paid Leads Headline CPI

Regional ISM Manufacturing Surveys: Prices Paid Component (7/31/20-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Small Businesses Have A Great Track Record Predicting Inflation

Small Business Price Plans Next 3 Months vs Consumer Price Inflation (8/31/04—7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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US Inflationary Pressures

Empire Survey Subcomponents vs Core PCE Inflation (8/31/04-7/31/24)
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Source: Portfolio Analysis & Consulting. FactSet.
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Transportation Services: The Driver of Supercore Services

Supercore Services Contribution to Core CPI (12/31/17-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Supercore Services ex Health and Auto Insurance In-Line with Pre-Pandemic Trend

Supercore Services ex Health And Motor Vehicle Insurance Contribution to Core CPI (12/31/17-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Inflation Contributions ex Housing & Auto Insurance Consistent with 2.3% Core CPI

Contribution to Excess Core Consumer Price Inflation (12/31/18-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg. Contributions are relative to their 2014-2019 averages.
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The Cycle of Auto Related Inflation

Car Prices

C

Motor Vehicle Related Consumer Price Inflation (1/31/19-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Motor Vehicle Insurance: Finally Rolling Over

Motor Vehicle Insurance Consumer Price Inflation (12/31/14-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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The Rest of the Inflation Basket Is Running Below 2%

Core Consumer Price Inflation ex Housing and Motor Vehicle Insurance (12/31/14-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Vehicle Insurance Costs: A Huge Divergence in PCE and CPI

CPI vs. PPI Inflation Input to PCE: Motor Vehicle Insurance (1/31/18-7/31/24)

25 25
20 PPI Input less CPI (RHS) 20
e PP| Input
—~ 15 e CP| 15
1)
£
)
o
2 10 10
(2]
©
=
% 5 5 Q@
= 2
2 o
A 2
8 0 SR, 0 0O
kel
[
Ke)
S 5 °
Q
c
o)
© 10 -10
-15 N -15
-20 -20
2018 2019 2020 2021 2022 2023 2024

Source: Portfolio Analysis & Consulting. Bloomberg.

26 INFLATION TRACKER: PORTFOLIO ANALYSIS & CONSULTING 4 NATIXIS | soLuTions

INVESTMENT MANAGERS




27

Culprits: Shelter
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It’s All About Housing

Contribution to Excess Headline Consumer Price Inflation (1/31/18-7/31/24)
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Source: Natixis IM Solutions. Bloomberg. Excess compares current levels to the 2018-2019 average.
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It’s All About Housing

Contribution to Excess Core Consumer Price Inflation (1/31/18-7/31/24)
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Source: Natixis IM Solutions. Bloomberg. Excess compares current levels to the 2018-2019 average.
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Shelter Prices Will Drop — Not if But When

Consumer Price Rent vs Market Rents (1/31/19-7/31/24)
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Source: Portfolio Analysis & Consulting. Bloomberg, Apartment List, Federal Reserve Bank of Cleveland.
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Apartment Rents Are Cooling

Annual Change in Median Rent (As of 7/31/24)
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Source: Natixis IM Solutions. Apartment List.
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Rental Prices: Slowing From a Blistering Pace

Monthly Change in Rents (1/31/18-7/31/24)
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Source: Natixis IM Solutions. Apartment List. Bloomberg. Zillow.
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Seasonal Adjustments Wreaking Havoc on the Data

Shelter Prices: Seasonally vs Non Seasonally Adjusted (9/30/19-7/31/24)
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Core CPI ex Shelter: Consolidating

Core Consumer Price Inflation ex Shelter (9/30/14-7/31/24)
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Service Sector Wage Pressures

Average Hourly Earnings: Service Sector (12/31/19-7/31/2024)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Small Businesses Not Hiking Pay

Small Business Compensation Index: Pay Hikes (7/31/19-7/31/24)
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Wage Pressures — Back To Pre-COVID Levels

Indeed.com Posted Wage Growth (3/31/19-7/31/24)
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Quits Rate Points to Easing Labor Market Tightness

Nonfarm Quit Rate (12/31/17-4/30/24)
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Job Adds Remain Consistent

Nonfarm Payrolls (1/31/21-7/31/24)
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Wage Growth Remaining Consistent

Average Hourly Earnings (1/31/21-7/31/24)
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Household Paycheck Proxy: Consistent With 2% Inflation

Contribution to Aggregate Earnings Growth (3/31/07-7/31/24)
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Continuing Claims Remain Benign: Laid Off Workers Are Finding Jobs

Initial Claims vs Continuing Claims (7/2/21-8/16/24)
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Compensation Plans Have Peaked

National Federation of Individual Business Compensation Plans (6/30/19-7/31/24)
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Evolution of Market Based Inflation Expectations

US Inflation Breakevens (8/26/22—-8/26/24)
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46 INFLATION TRACKER: PORTFOLIO ANALYSIS & CONSULTING v NATIXIS | soLuTioNs

VESTMENT MANAGERS




Implied Fed Rate Cuts

Implied Probability of Fed Rate Cuts (as of 8/27/24)
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The Fed’s Implied Terminal Rate

The Market’s Implied Federal Reserve Terminal Rate: SOFR Curve (12/31/21-8/27/24)

5.50

5.00

4.50
4.00 \ ‘
L AV

3.50 il
/ LIWA /
300 IV M“ 4 A ,/ | ‘\ "n ‘ I 1 ——— September 2024 Policy Rate

December 2024 Policy Rate

in %

= = = Summary of Economic Projections: 2024 Policy Rate

2.50

2.00
Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24

Source: Portfolio Analysis & Consulting. Bloomberg.

48 INFLATION TRACKER: PORTFOLIO ANALYSIS & CONSULTING

May-24

Y NATIXIS | soLuTIONS

INVESTMENT MANAGERS



Disclosure

This material may not be redistributed, published, or reproduced, in whole or in part. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect
those of Natixis Investment Managers. Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not
guarantee the accuracy, adequacy or completeness of such information. The analyses and opinions referenced herein represent the subjective views of the author as referenced, are as of May
2024 and are subject to change. There can be no assurance that developments will transpire as may be forecasted in this material.

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management company
authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade
and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris. Germany: Natixis Investment Managers International, Zweigniederlassung
Deutschland (Registration number: HRB 129507): Senckenberganlage 21, 60325 Frankfurt am Main. Italy: Natixis Investment Managers International Succursale lItaliana, Registered office: Via
San Clemente 1, 20122 Milan, ltaly. Netherlands: Natixis Investment Managers International, Nederlands (Registration number 000050438298). Registered office: Stadsplateau 7, 3521AZ Utrecht,
the Netherlands. Spain: Natixis Investment Managers International S.A., Sucursal en Espafa, Serrano n°90, 6th Floor, 28006 Madrid, Spain. Sweden: Natixis Investment Managers International,
Nordics Filial (Registration number 516412-8372 - Swedish Companies Registration Office). Registered office: Covendrum Stockholm City AB, Kungsgatan 9, 111 43 Stockholm, Box 2376, 103 18
Stockholm, Sweden. Or, Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg management company that is
authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment
Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000
Bruxelles, Belgium. In Switzerland: Provided by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10, 1204 Geneva, Switzerland or its representative office in Zurich,
Schweizergasse 6, 8001 Zurich. In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (FCA firm
reference no. 190258) - registered office: Natixis Investment Managers UK Limited, Level 4, Cannon Bridge House, 25 Dowgate Hill, London, EC4R 2YA. When permitted, the distribution of this
material is intended to be made to persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and
professional investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be communicated to
and/or directed at only financial services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or
directed at professional investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of
Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008. In the DIFC: Distributed in and from the DIFC financial district to Professional Clients only by
Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial
experience and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act
upon this material. Registered office: Unit L10-02, Level 10 , ICD Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates. In Singapore: Provided by Natixis Investment Managers
Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC Building, Singapore 068808 (Company Registration No. 199801044D) to distributors and qualified investors for
information purpose only. NIM Singapore is regulated by the Monetary Authority of Singapore under a Capital Markets Services Licence to conduct fund management activities and is an exempt
financial adviser. Mirova Division (Business Name Registration No.: 53431077W) and Ostrum Division (Business Name Registration No.: 53463468X) are part of NIM Singapore and are not
separate legal entities. This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. In Taiwan: Provided by Natixis Investment Managers Securities
Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5,
Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788. In Japan: Provided by Natixis Investment Managers Japan
Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The Company conducts investment management business, investment
advisory and agency business and Type Il Financial Instruments Business as a Financial Instruments Business Operator.

49 INFLATION TRACKER: PORTFOLIO ANALYSIS & CONSULTING VW NATIXIS | soLuTioNs

INVESTMENT MANAGERS




Disclosure

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information purpose only. In Australia: Provided by Natixis Investment Managers
Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial advisers and wholesale clients only. In New Zealand: This document is
intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for the purposes of the Financial Markets
Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Investment Managers
Australia Pty Limited is not a registered financial service provider in New Zealand. In Latin America: Provided by Natixis Investment Managers International. In Colombia: Provided by Natixis
Investment Managers International Oficina de Representacion (Colombia) to professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any products, services or
investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than 100 specifically identified
investors. In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comision Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or
investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema Internacional de
Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis Investment
Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any reference contained herein to “Investment
Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican
authority. In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar
1491, Montevideo, Uruguay, CP 11500. In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This
communication cannot be distributed other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any related financial
instruments. Natixis Investment Managers International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under
no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France,
75013 Paris. The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and
distribution entities worldwide. In the United States: Provided by Natixis Distribution, LLC, 888 Boylston St., Boston, MA 02199. Natixis Investment Managers includes all of the investment
management and distribution entities affiliated with Natixis Distribution, LLC and Natixis Investment Managers S.A. This material should not be considered a solicitation to buy or an offer to sell any
product or service to any person in any jurisdiction where such activity would be unlawful.

50 INFLATION TRACKER: PORTFOLIO ANALYSIS & CONSULTING Y NATIXIS | soLuTIONS

INVESTMENT MANAGERS




Disclosure

This presentation is provided for informational purposes only and should not be construed as investment advice. References to specific securities or industries should not be considered a
recommendation. Any opinions or forecasts contained herein reflect the subjective judgments and assumptions of the authors only and do not necessarily reflect the views of Natixis Investment
Managers Solutions, or any Natixis Investment Managers affiliates. There can be no assurance that developments will transpire as forecasted and actual results will be different. Data and analysis
does not represent the actual or expected future performance of any investment product. We believe the information, including that obtained from outside sources, to be correct, but we cannot
guarantee its accuracy. The information is subject to change at any time without notice.

This presentation contains “forward-looking statements” concerning activities, events or developments that the Portfolio Research and Consulting Group (PRCG) expects or believes may occur in
the future. These statements reflect assumptions and analyses made by PRCG analysts based on their experience and perception of historical trends, current conditions, expected future
developments, and other factors they believe are relevant. Because these forward-looking statements may be subject to risks and uncertainties beyond PRCG’s control, they are not guarantees of
any future performance. Actual results or developments may differ materially, and readers are cautioned not to place undue reliance on the forward-looking statements.

Index information is used to illustrate general asset class exposure, and not intended to represent performance of any investment product or strategy.

This document may contain references to third party copyrights, indexes, and trademarks, each of which is the property of its respective owner. Such owner is not affiliated with Natixis Investment
Managers or any of its related or affiliated companies (collectively “Natixis”) and does not sponsor, endorse or participate in the provision of any Natixis services, funds or other financial products.

Index information contained herein is derived from third parties and is provided on an “as is” basis. The user of this information assumes the entire risk of use of this information. Each of the third
party entities involved in compiling, computing or creating index information disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness,
non-infringement, merchantability and fithess for a particular purpose) with respect to such information.

CFA® and Chartered Financial Analyst® are registered trademarks owned by the CFA Institute.

Natixis Advisors, LLC provides advisory services through its division Natixis Investment Managers Solutions. Advisory services are generally provided with the assistance of model portfolio
providers, some of which are affiliates of Natixis Investment Managers, LLC.

Natixis Advisors, LLC does not provide tax or legal advice. Please consult with a tax or legal professional prior to making any investment decision.
Natixis Distribution, LLC. and Natixis Advisors, LLC are located at 888 Boylston Street, Suite 800, Boston, MA 02199-8197. 800-862-4863. im.natixis.com, natixisimsolutions.com.

Adtrax: 1438702.296.1
Expiration Date: 12/31/2024

51 INFLATION TRACKER: PORTFOLIO ANALYSIS & CONSULTING VW NATIXIS | soLuTioNs

INVESTMENT MANAGERS




	Slide Number 1
	Highlights
	Slide Number 3
	Actual vs Target
	Inflation Monitor
	Flexible Prices Are Back to Pre-COVID Levels
	Sticky Prices: Details Matter
	Sticky Prices ex-Shelter: a Bump in the Road?
	Powell’s Checklist: Moving in the Right Direction
	CPI Inflation Tends To Run Higher Than PCE Inflation
	Easing Supply Chain Pressures Means More Goods Disinflation
	Inflation Momentum
	Monthly Changes in Headline Consumer Price Inflation
	Slide Number 14
	Prices Paid Leads Headline CPI
	Prices Paid Leads Headline CPI
	Small Businesses Have A Great Track Record Predicting Inflation
	US Inflationary Pressures
	Slide Number 19
	Transportation Services: The Driver of Supercore Services 
	Supercore Services ex Health and Auto Insurance In-Line with Pre-Pandemic Trend
	Inflation Contributions ex Housing & Auto Insurance Consistent with 2.3% Core CPI
	The Cycle of Auto Related Inflation
	Motor Vehicle Insurance: Finally Rolling Over
	The Rest of the Inflation Basket Is Running Below 2%
	Vehicle Insurance Costs: A Huge Divergence in PCE and CPI
	Slide Number 27
	It’s All About Housing
	It’s All About Housing
	Shelter Prices Will Drop – Not if But When
	Apartment Rents Are Cooling
	Rental Prices: Slowing From a Blistering Pace 
	Seasonal Adjustments Wreaking Havoc on the Data
	Core CPI ex Shelter: Consolidating
	Slide Number 35
	Service Sector Wage Pressures
	Small Businesses Not Hiking Pay
	Wage Pressures – Back To Pre-COVID Levels
	Quits Rate Points to Easing Labor Market Tightness
	Job Adds Remain Consistent
	Wage Growth Remaining Consistent
	Household Paycheck Proxy: Consistent With 2% Inflation
	Continuing Claims Remain Benign: Laid Off Workers Are Finding Jobs
	Compensation Plans Have Peaked
	Slide Number 45
	Evolution of Market Based Inflation Expectations
	Implied Fed Rate Cuts
	The Fed’s Implied Terminal Rate 
	Disclosure
	Disclosure
	Disclosure

